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Figura 1
Food commaodity prices rose more than 60 parcent In the last 2 years
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Figura 2
Food commaodity price splkes ginca 1870
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Figura 3
Prices of many commodities rose
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Total world grain & oilseeds
Produclion, el sres henesied popsion & per capils poouct o
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Total world grain & cilseeds
Production, ek, sres henvesied popwsion & per cepils poowion

Exponential trend growth rates:
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Figura &
Strong econamic growth
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Flgura &
Population growth rates decline
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Global meati
Progiuclion, per caps consumpdon, Snd popustion

Exponential trend growth rates:
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Figura 17
Ethanol production
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Figura 12
Biodiessl production
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Global meat!

Produclion, per capits consumpdon, and popuastion
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Figura 14

Total world grain & cilsesds
Prodlucion and fofsf Lse
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Figura 15
Total world grain & cilseeds
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Figura 15
Value of LS. dollar declines after 20021
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Figura 21
Total world grain and cilsesds
Prodiuciion, yeld snd swes hanvesied
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Developments in 2007

I 2007, a number of adverse weather events affectad yields acioes the globe,
including:

+ Morthern Evrope had a dry spring and harvest-time Aoods.
+ Southeast BEurope experienced a drought.

+ Ulkraine and Russia experienced a second year of drought.

+ A large area of the T1.5. hard red winter wheat area had a late, hard.
multi-day freexe that killed some of the crop and reduced yields ower
Lo e aferns.

+ Canada’s summer growing season was hot and dry, sesulting in lowes
yields for wheat, barley. and mpesead.

+ Modthwest Africa experienced a drought in some of its major wheat- and
badey- growing areas.

+ Turkey had a drought that reduced yields in it nonicrigated production
areas.

+ Australia was in the third year of the worst multiyear droaght ina
cedqtury. Grain yields were very low and exports plumemeted.

+ Argenting had a late freeme followed by drought that reduced corn and
badey yields.



Supplemental Materials Pulled Together by B. L.
Jones, UW-Madison Ag Econ and UWEX-CES



Real Prices-- 1982-84 CPI
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Millions of Bushels

US Corn Production and Usage
Agricultural Statistics, NASS-USDA
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Millions of Bushels
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Corn Dry Milling Process Overview
What’s in a bushel of corn?

1 Bushel of 2.85 Gallons of 18 Pounds of 18 Pounds of
Corn Ethanol DDGS CO,



U.S. Ethanol Biorefinery Locations

0 Biorefineries in Production (115)

I!l Biorefineries under Construction (79)

Source: Renewable Fuels Association
43.07



US Gasoline Consumption

380 Million Gallons / Day

--- 139 Billion Gallons / Year

Potential Ethanol
Production From Corn
(2006) :

Gal / Yr (Billion)

% Annual US
Gasoline
Consumption

EXports
6.39 4.6
Feed, Seed, Etc.
17.03 12.3
Food, Alcohol, Industrial
9.98 7.2
Total
33.4 24.1




Ethanol Related Demands For Corn

Annual US Gasoline Consumption
@ 140 Billion Gallons (Source: Energy Information Administration)

Potential Use of Ethanol with 10% Blending
@ 14 Billion Gallons

Potential Demand For Corn
@ 4.9 Billion Bushels (Assuming 2.85 Gal. Ethanol per Bu. Corn)

Current Usage of Corn For Ethanol
@ 3.2 Billion Bushels (Source: USDA estimate)



Ethanol Related Demands For Corn

-Continued-

Potential Use of Ethanol with 10% Blending
@ 14 Billion Gallons/Yr

Current Refining Capacity On Line
@ 76 BI||IOn Ga”OnS/Yr (Source: Renewable Fuels Assoc.)

Refining Capacity Currently Under Construction
@ 57 Bl”lon GallonS/Yl’ (Source: Renewable Fuels Assoc.)



Ethanol Related Demands For Corn

-Continued-

Demands For Corn For The Production of
Ethanol May Be Slowing As We Approach
Upper Limits For Ethanol Production And
Consumption

Blending Rates For Fuel Will Probably Need To
Increase ( E-85) If Demands For Corn Used In
Ethanol Production Are To Rise Above
Current Levels



