ECONOMIC SNAPSHOT
When you can't afford to live where you work

Rising home prices explain in part why more than 75
percent of the jobs in places like Middleton and Fitch-
burg are being filled by non-residents. If the workforce
cantt afford local housing, either jobs go unfilled or
emplovees have to commute from areas where housing
ismore affordable. As commuting costs and housing
costs increase, the worldorce is squeezed both ways.

Homeownership rates
For households with income less than 80 percent
of the area median:

Madison NG 23.4%

Fitchburg NG 15.5%
Middleton [INGNGINGGE 24.4%

Maonona [N 5. 1 %G
Sun Prairie NG 57 .5%
Waunakee NG 3.2 Y

Verona NG 1 7.6 %
Dane County [INGNTNNNEGEGE 1.7 %
Wisconsin [INEGNEGEGIIIGGGN -0.0%
Mational average [ININININGTE 49.2 %

SOURCES: Comprehensive Housing Affordability Strategy special
tabulation, W5, Census Bureau, wiww. dataplace.org

In Drane County, the median price of a house is more
than $200,000. Any household spending more then the
recommended 30 percent of their income on housing is
defined as having a housing cost burden. According to
the 2000 Census, 44 percent of Wisconsin households
eaming less then 80 percent of the median househaold
income are experiencing a housing cost burden. In
Dane County, 53 percent of households in this income
category spent more than the recommended maxdimum
on housing, even though the median household
income in the county was $49,223 in 2000. Ownership
rates that reflect higher median incomes are not offset-
ting the higher cost of housing in the county.

There are significant differences in home owner-
ship rates across the state. The 2000 census — taken
prior to the last housing boom —reported that
about 32 percent of the households in Dane County
earning less than 80 percent of the median house-
hold income owned a home. The national home
ownership rate for this income category was 49 per-
cent; the state average 50 percent. In communities
like Madison, Middleton and Fitchburg however, less
than 25 percent of those households own a home.

Part one of this
manth’s series an
home ownership

Mext wesk:

A closer look at the
communities with the
lowvest rates of home
ownership.
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