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Goeal ieday,

Ovenview et Input andr OutpuUE PrHCES
Wihere they: ane new (shert-ternm)
Wihere they: arergoeing (leng-termm)



Eertilizer prices are: stillfhighn

Eertilizer Jan Jan Eeh Aug NGV, Eeh Vi
20072 | 20082 | 2008" | 2008° | 20082 | 2009% | 2009

Urea 410 505 510/0) 815 - 585 510)0)

Anhydrous 515 775 /715 | 1095 | 1160 | 985

32% N Selutien 270 210)5) 210)5] 535 516)0) 395 445

Ammenium 210 240 325 510 510)0) ]0J0) 315

Sulfate

DAP 335 580 625 | 1185 | 1150 | 795 616)0)

Potash 25)5) 420 515 820 820 795 850

4 andmark Coop

OErentier ES Coop

“Informal Survey: Average
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HIgher than last Vear,
PUL et as; NI as Iast: SUmmer

Eertilizer Jank [ Summer EEel Yo Yo/A
20)0)¢ VX 2009 | from; 2008 | frem: Max
Urea 510)5] 935 585 16% =317%
Anhydreus 775 1235 085 20% -20%
32% NI Selution 20)5 535 395 2% 266
Ammoenium Sulfate | = 240 539 300 25% -44%
DAPR 580 1244 795 Y6 =862
Petash 420 930 795 896 -15%
10-34-0 1385 088 -29%




Price Indexes

USDA NASS, publishes: moenthly price
INGEXES ol many a0 eutpuis and IRpuLs

httpE//usdasmanniiecormellledu/iViannlsda
/Niewboecumentlnio.de?ZdecumentlD=1002

National average prHce o the many iems
I’ & Categony, Welghtea by, salesivelumes

Many: categeres not reperted here
Noermalized ser1990-1992 Average: = 100
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Short-Term Fertilizer Prices

Den 't eEXPECTE PrICES 16) 9o muchilower:

Companies elleve they: are prced anpli: gt
e word demand andigrain markets

SUppPIY geIng te: e the Issue
Pre-pulchased/contracted are in goeed shnape
Poe fall applicatenrwWindew; |1ets el Walting
Wareneuses: full, nersiack i system
Companies not Nelding exXCesses: anymaore
Decide what you wanit- and get It erdered asap
Iffwalting te buy, could e serous treunle



Chemical

Prices
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Shoer=lerm Chemical Prces
Chemicals higher thanilast yea(=15%)

Eally flat SInce sStmner

SUpply: alse geIng ter e theisste
Pre-purchased/contracted arenrgeed shape

LOLS! el Walting By faIimErs, CemMPanIes net GVerstocking
OJf OVEr preducing

[i-acres shifit to seyeans, shoertages Willfeceur

I[FwWalt tee leng, et “shetgun™ el chemicals, net you
SpPEcIiic needs, and cost more

Decide what yeu want and get It erdered asap
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Short=Term: Energy: Prices

PIESel: PHCES aneul Sameras 2 years ago
Jan 2009z S0 IowWer thaniin Jan 2008
Jan 2009 49 ewWerr thaniinrJan 2007

LRP: Prices [ower than naver heen for awnile
Jan| 2009: 490, iewer than miJan 2008
Jan 2009 20% Iewer thant i Jan 200

Beth may. have lewer: 16 g6



Long-Termm Input: Prices

DEPENES on Interelated factiors
Worldidemana e meat/grain
EREray PHEES

EXChange rates

All-threerdepend significantly: enrhew: bad
e glelhalr meltdewWniIs/ECemES: and oW
long| It Iasts



Glekal lnplitPemanad

Chinga; lnaia, Brazl: majer diVvers of
Creased demana that INCreaseal Prces)
UL demand siewed new Withrmelidewn

EXpert drven econemies nit hara
Less money. ior meat/grain demand
EAIMErS Rave: |ess aceess) to) credit than i Us

Exchange: rates fitither increasing Inpuit prces
Ane PrCES oI Impertedrnmeat/aliein



ERergy and Exchanege Rates

Enenray Prces: ranspoertation andi N PHces

Drivent By glenaldenmand, se hew: hadwill the
giekalimelidewn e and when Wil it end?

Newnaturalrgas plantsraroundword entliing,
ULS. Seenias place 1o seak Ujp EXCess supply;

EXPECct seme dewnward pressulier emn N prces

EXChange: rates: dollar strengthening, s
INCrease: costs off INpPULS and IMPeKLS: for
ether nations



Long lierm:
Wiaali te; EXPECt fironi SUppliers

St IR wWillingness te Meld excess; supply,
Mere fermality Inr pre=prcing/contiEciing

WillFexpect growers 1o e VER/ SPECIfic 0n NEEds
I 2dvance: and takenwhat erder

Plan ahead & place yeur erders, dont Wait and
EXPECE them o ave Wihat yeuWant

Want ter push Seme: of the Inpuit price: rsk en te
farmers



Land Rents

Fanaiordsimay e playing; catchrup

WithRpUE and eutpli- price URCertaiLy,
marginiIskilair@er than helore

Elexiple CashrLeasesinore: poepular

ESA chianged the rules;, seraonit REEal e sihane
@OV, PayMEnts as Infyears past

Check with ESAT10 lbe sure your lease gualifies
as Not needing| te share: payments




Flexible Cash Leases

Eormuia:

SEet max rent' and/oer min rent te; share
Upsider and/eir dewnRsIde f[Hsk

Examples: Geopgle “Elexihle Cashi Lease”
Contact me, I'versent links/examples

[fEmUStE use fixed rent, Sset final rate 1n
Mar/AprK 6r ask torrenegetiate then

Inpuit and eutpUL PHCES more: clear by then



Credit: Anether Input

Banks alie: getting tighter on credii
AnRecdotes only, ner data

EArMErs golng ter hank: terask: fio);
GREraUNGl Credit ter Uy TRRLLS

“Sell 80racres and come: hack Ink

AWoentlendiyeurthe meney IiRyoulpay: that
fental rate”

lalk e yeur bankeril



Wiaat's Gelng enwith Ouitpls Prces?

Glrain prces have: decleased and Become
moere volatie

Ethanel/hiediesel prces fallingfas crude ol
and diesell prices, decline

Dollar StreRger;, se experit: demand declined
Livesteck: prices falling, so Iess) grain demand

World demana Uncertainty Increasedwitnr the
financial crsIS/recession



USDA VMonthly  Average Prices; Recelved by Farmers
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CBOT} Contract Peak Price Current [DECIEASE
[Dec. Corm JUne 799 4.16 -48%0
INOV. Seyheans July 16.37 0.25 4396
Dec. Wheat March 12.75 6.33 -50%

Source: *Darrel Geod (U of IL)




Local Corn Market

Cash
New Crop

AL AN

~— T




Local Soybean Market
18.00

16.00
14.00
Cash /\ /\/ L
12.00 New Crop WA\W//IVV. /A\A
w ﬁ// w m

8.00

6.00 -

4.00 -

2.00

0.00




Grain Prices

Seyhean futlres; prices; iellless and have
PEEn climing relatve: ter corarand Wiheal

WillSthere se a significant acreage shiiit te
SOVEARS I 20097,

Acreage: shliit terseyheansiwillFaffiect slhort
termnertilizer and chemicalfiinpui
availaility, and PRHEES 1) Semeextent



Wiaat: alneut Pelatees and Vegetanles?

[any
a1
o

~—~
o
o
i
1
AN
(o2}
(o)}
—
~
x
[H)
o
£
2
o
—
o

al
o

0 T T T T T T T T T T T
Jan-06 Apr-06 Jul-06 Oct-06 Feb-07 May-07 Aug-07 Dec-07 Mar-08 Jun-08 Sep-08 Jan-09

USPDA-NASSHnatienal moentnly: prce Index for
BrICES received by farmers




Same: Data Regression: Eit

100)

Vegetables

Potatoes
Veg Fit
Pot Fit
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AVerage amnualtincrease over the last sfyears

Vegetables = 5.4%, Poetatoes = 13.8%,, > Infiation




SUmmanry: Shert Term

IRpUt PrHGES are akpuisWhere they: are geing te
e I shoert term
Avallaniity the big ISSUe newW, NeL prce

SeMe! Tarmers are net going teraet What they: Want
Whenrthey Wwaniii

Donit wWait, er yeu may. 9e: ene of these

Seynean: acresiwill-ave Imporiant effect on chemical
anad fiertlizer avananiiiby

Rents: flex: cash Ieases or renegotiate
Stay/ I communication With' your: anker



SUmman/z Lenghliermm

It a2l depenas eRrhewW hadiirgets ameund the
WorldrandWhReERN It ends

EXpect chianges; iremisuppliers: Iess willing| te
caliy/ Stock andimere pre-planning enyoulr part

Vi epinien: WenwviliSpave afew\ears o Iower:

INpUtprices; buls eventually the glehal econemy/
Wil start te rellfagain

IRpUT and eutpULE prHEes Will Increase: again
Use the next fiew' years to prepare

Increase energy and Input use: efficiency.



QUEstiens?

PauifBrViitchell
UM/EVIadISeRrAG & Applied ECORemICS
Offfice: (608) 265-6514
Cell: (608) 520-1162
Emails pdmitchell@wise.edu
Extensien \WehrPage:

WA, aae. WISC.edu/mitchell/extension. atm
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